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INTRODUCTION 

Three  years  ago  the  Near  East  Report  was  established  as  a  semi¬ 
monthly  Washington  newsletter  to  report  and  interpret  American  foreign 
policy  in  the  Near  East. 

Last  year,  we  assembled  the  first  48  issues  of  the  Near  East  Report, 
indexed  them  and  published  Volumes  I  and  II,  covering  the  period  from 
June  1957  to  May  1959. 

Volume  III,  which  includes  the  24  issues  from  June  1959  to  May  1960, 
with  an  index,  adds  another  chapter  to  the  story  of  an  area  that  plays  a 
decisive  role  in  world  affairs. 


First  Test 


The  1959-1960  Mutual  Security  Program  has  passed  its  first  hurdle, 
and  it  is  refreshing  to  record  that  the  House  Committee  on  Foreign 
Affairs  has  voted  to  increase  the  amount  of  money  authorized  for  the 
Development  Loan  Fund  from  the  $700  million  requested  by  the  Ad¬ 
ministration  to  $800  million.  Thus,  the  House  Committee  refiects  a 
growing  trend  in  Congress,  the  realization  that  this  agency  is  be¬ 
coming  a  central  instrument  in  U.S.  foreign  economic  policy  and  needs 
more  funds  to  meet  the  requests  from  underdeveloped  countries. 

The  House  Committee,  under  the  chairmanship  of  Rep.  Thomas 
E.  Morgan  (D)  Pa.,  recommends  $3,642,600,000  for  the  total  MSP 
authorization.  That  is  a  cut  of  $266  million  below  President  Eisen¬ 
hower’s  request  as  compared  with  a  $339  million  cut  the  committee 
voted  last  year. 

The  House  Committee  allowed : 

For  military  aid,  $1,440  million  —  a  cut  of  $160  million. 

For  defense  support,  $750  million  —  a  cut  of  $85  million. 

For  special  assistance,  $250  million  —  a  cut  of  $21.8  million. 

For  the  contingency  fund,  $100  million  —  a  cut  of  $100  million. 
The  committee  allowed  $179.5  million  for  technical  assistance, 
the  full  amount  requested. 

The  committee’s  action  was  motivated  by  charges  that  the  military 
aid  program  has  proved  to  be  a  disservice  in  underdeveloped  countries. 

Accordingly,  the  committee  would  authorize  the  President  to  trans¬ 
fer  30  per  cent  of  military  aid  programs,  instead  of  the  existing  10 
per  cent,  to  economic  programs.  In  addition,  the  committee  is  con¬ 
sidering  amendments  which  will  deny  military  aid: 

Unless  it  is  needed  to  meet  the  dangers  of  Communist  aggression, 
infiltration  or  subversion,  or  to  enable  the  recipient  country  to  fulfill  its 
responsibility  within  collective  defense  arrangements  under  treaties  with 
the  United  States; 

If  it  creates  a  defense  establishment  large  enough  to  strain  the 
recipient  country’s  relations  with  its  non-Communist  neighbors  and  thus 
create  regional  instability; 

If  the  country’s  defense  expenditures  overburden  the  country’s  econ¬ 
omy  and  create  internal  instability. 

The  House  of  Representatives  will  act  on  the  committee’s  report 
this  month,  and  the  roll  calls  will  show  the  extent  to  which  propaganda 
against  foreign  aid  has  penetrated. 


Birthday— and  a  Book 

The  Near  East  Report  enters  its  third  year  with  this  issue  and 
marks  the  anniversary  with  a  new  masthead  which  allows  more  space 
for  this  column  of  comment. 

Circulation  has  gained  steadily  since  the  first  issue  on  June  3,  1957. 

Many  readers  file  their  copies  for  reference  and,  in  view  of  the 
requests  for  back  copies,  all  previous  issues  will  be  reprinted  in  book 
form.  Near  East  Report,  Volumes  I  and  II. 

A  limited  edition  of  this  208-page  book,  with  an  index,  will  be 
published  during  the  summer. 

This  volume,  with  its  review  and  continuing  analysis  of  develop¬ 
ments  in  U.S.  policy  during  these  two  critical  years,  will  prove  of  special 
interest  to  colleges,  libraries  and  students  of  foreign  affairs. 

You  may  secure  this  volume  for  $3  (soft  cover).  To  reserve  your 
copy,  please  write  to  Near  East  Report,  1737  H  Street,  N.W.,  Washing¬ 
ton  6,  D.  C.,  today. 
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Political  Froozo.  Premier  Kassem  has 
begun  to  resist  the  Communist  tide 
that  threatened  to  flood  Iraq.  In  a 
speech  at  the  Iraqi  Industries  Federa¬ 
tion  on  May  14,  he  rejected  the  Com¬ 
munists’  bid  for  cabinet  seats  and  or¬ 
dered  all  parties  to  stop  political  ac¬ 
tivity. 

The  National  Democratic  Party  at 
once  obeyed  his  order.  The  Com¬ 
munists  halted  only  their  drive  for  cab¬ 
inet  membership,  denying  in  their  news¬ 
paper  Ittihad  al  Shaab,  May  21,  that 
there  was  a  break  with  Kassem.  Two 
days  later,  however,  Kassem  openly 
rebuked  the  Communists  for  insisting 
on  legal  status  as  a  party. 

Kassem  reasserted  Iraq’s  neutrality 
and  insisted  Iraq  would  be  friends  with 
the  West  as  well  as  the  Soviet  bloc.  He 
denied  Cairo’s  charges  that  he  sought 
to  create  a  pro-Communist  “fertile  cres¬ 
cent”  composed  of  Jordan,  Ifaq,  Syria 
and  Lebanon.  He  also  announced 
Iraq’s  withdrawal  from  the  Eisenhower 
Doctrine.  On  May  29,  Iraq  terminated 
U.S.  economic  and  military  aid. 

Flight.  Thousands  of  Iraqi  Kurds  have 
fled  to  Iran  and  Turkey  in  the  last  fort¬ 
night  rather  than  submit  to  pro-Com¬ 
munist  leadership.  Refugees  reported 
that  6,000  tribesmen  were  still  fighting 
Barzani  Kurds  and  Iraqi  soldiers. 

Ratranchmant.  UAR  President  Nasser 
told  John  A.  Kennedy,  publisher  of 
The  Sioux  Falls  (S.D.)  Argus  Leader 
that  relations  with  the  USSR  could  be 
strengthened  in  the  light  of  “new  op¬ 
portunities”  such  as  the  assurances  of 
nonintervention  he  had  received  from 
Soviet  Premier  Nikita  Khrushchev. 

Nasser  blamed  “loctil  organizations 
which  called  themselves  Communists” 
for  trying  to  involve  the  Soviet  Union 
in  a  fight  against  Arab  nationalism. 

Cairo  radio  on  May  2 1  quoted  Khru¬ 
shchev  as  saying  that  the  UAR  had  no 
more  faithful  friend  than  the  USSR. 

(Continued  on  page  4) 
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The  unpublicized  transcript  of  the 
closed  hearings  on  the  19M  Mutual 
Security  Program  in  the  House  Com¬ 
mittee  on  Foreign  Affairs  shows  a  strik¬ 
ing  change  in  sentiment.  Several  years 
ago,  most  Congressmen  were  interested 
primarily  in  military  assistance  and  op¬ 
posed  to  economic  aid.  Now  there  is 
skepticism  about  the  military  aid  pro¬ 
gram  in  underdeveloped  countries. 

The  revolution  in  Iraq  last  summer, 
which  sent  that  country  spinning  dan¬ 
gerously  close  to  the  ^viet  orbit, 
marked  a  turning  point. 

Back  in  1954,  the  first  proposals  to 
send  arms  to  Iraq  were  challenged  by 
many  Congressmen  who  doubted  her 
reliability.  But  the  Administration  in¬ 
sisted  that  Iraq  was  a  staunch  ally. 

Now  the  continuing  postmortem  on 
Iraq  stirs  misgivings  about  military  aid 
to  Pakistan,  Iran,  Saudi  Arabia  and 
Jordan.  Can  these  countries  really  con¬ 
tribute  to  Free  World  defense?  Will 
their  regimes  endure?  Isn’t  there  a 
danger  that  military  aid  to  kings  and 
dictators  may  boomerang  and  play  into 
Communist  hands  in  the  event  of  a  re¬ 
volt  like  the  coup  in  Iraq? 

The  Near  East  Pra9rani.  Of  the  total 
$3.9  billion  proposed  in  the  1960  MSP, 
the  sum  of  $809  million  is  earmarked 
for  the  “Near  East  and  South  Asia” — 
a  vast  expanse  stretching  from  Greece 
to  Pakistan.  Here  is  the  breakdown: 
military  assistance,  $411.9  million;  de¬ 
fense  support,  $242  million;  special 
assistance,  $79.6  million;  technical  as¬ 
sistance,  $50.6  million;  Palestine  refu¬ 
gees.  $25  million. 

Rep.  J.  L.  Pilcher  (D)  Ga.,  com¬ 
mented  that  while  every  witness  had 
stressed  the  economic  nature  of  Near 
East  problems,  yet  79  percent  of  the 
program  was  going  for  the  military, 
with  only  18  percent  for  special  assist¬ 
ance,  five  percent  for  technical  assist¬ 
ance,  and  three  percent  for  refugees. 

But  Administration  witnesses  insisted 
that  defense  support  is  really  economic 
aid  for  countries  compelled  but  unable 
to  carry  heavy  military  programs.  More¬ 
over.  the  foregoing  figures  do  not  tell 
the  whole  story.  They  do  not  include 
the  $500  million  in  surplus  foods  made 
available  to  the  region  in  the  current 
fiscal  year,  the  $395  million  which  the 
Development  Loan  Fund  had  com¬ 
mitted  up  to  last  March  and  the  $460 
million  in  commitments  by  the  Export- 
Import  Bank. 


Military  Aid.  Most  of  the  $412  mil¬ 
lion  in  military  aid  and  ail  of  the  $242 
million  of  defense  support  are  ear¬ 
marked  for  four  countries,  Greece, 
Turkey,  Iran  and  Pakistan.  Their  na¬ 
tional  defense  expenditures  have  aver¬ 
aged  more  than  $900  million  a  year  and 
our  contribution  is  about  $400  million. 

In  addition,  there  is  an  undisclosed 
amount  for  military  training  in  Saudi 
Arabia  under  a  five-year  agreement 
negotiated  with  King  Saud  in  Washing¬ 
ton  in  1957.  And  King  Hussein  asked 
for  some  new  military  equipment  for 
Jordan  when  he  was  here. 

Most  pointed  criticism  of  our  mili¬ 
tary  aid  program  to  Pakistan  came  from 
a  man  who  grew  up  in  that  country. 
Rep.  D.  S.  Saund  (D)  Cal.,  insisted 
that  Pakistan’s  people  would  be  better 
off  with  economic  aid.  Apart  from  the 
impact  on  Pakistan-India  relations,  he 
recalled  the  recent  military  coup  in 
Pakistan  and  he  argued  that  military 
men  become  powerful  when  they  have 
so  much  money  for  patronage  and 
materiel  that  they  are  in  a  position  to 
overthrow  the  civilian  government. 
Thus,  he  said  military  aid  which  is  not 
matched  by  assistance  which  reaches 
the  people  helps  to  build  dictators. 

But  Secretary  of  Defense  Neil  Mc- 
Elroy  and  General  Nathan  P.  Twining, 
chairman  of  the  Joint  Chiefs  of  Staff, 
insisted  that  military  aid  to  Pakistan 
and  Iran  were  vital.  Both  had  resisted 
Soviet  pressures. 

A  Ghost  Walks.  The  ghost  of  Iraq 
stalked,  through  the  hearings. 

Rep.  Wayne  Hays  (D)  O.,  said  that 
he  had  warned  of  the  impending  revolt 
in  Iraq  two  years  ago: 

“If  we  had  pushed  the  economic  side 
'  of  the  program,  pushed  the  land  redis- 
j  tribution,  pushed  the  irrigation  projects 
jl  and  given  some  indication  that  we  were 
/If  on  the  move  there,  we  might  have  had 
J  a  friendly  government  still  there.” 

'  Rep.  Alvin  M.  Bentley  (R)  Mich., 
was  disturbed  by  the  possibility  that 
Western  weapons  delivered  to  Iraq  were 
now  subject  to  Soviet  inspection. 

Rep.  William  H.  Meyer  (D)  Vt., 
questioned  U.  S  aid  to  Saudi  Arabia, 
contending  that  its  purpose  was  to 
strengthen  the  “feudal  regime”  to  main¬ 
tain  itself  and  not  to  contribute  to  our 
security.  He  charged  that  there  was 
a  “double  standard  of  morality”  and 
that  we  tolerated  the  “atrocities”  and 
“the  suppression  of  people”  in  that 


country  “where  something  like  oil  is 
concerned.”  Rep.  Hays  contended  that 
the  Dhahran  base  was  “worthless”  and 
that  the  United  States  was  bribing  the 
ruler  of  Saudi  Arabia  with  U.  S.  funds 
to  keep  the  Saudi  Arabians  from  “jack¬ 
ing  the  ante  up  on  the  oil  companies.” 

The  major  beneficiary  of  the  $79.6 
million  special  assistance  program  is 

(Jordan,  as  in  1959,  when  it  received 
$43.2  million.  Jordan’s  normal  reve¬ 
nues  are  barely  enough  to  pay  for  her 
civil  budget.  But  61  percent  of  Jor¬ 
dan’s  budget  goes  for  her  army — an 
amount  larger  than  Jordan  collects  for 
all  purposes.  Thus,  while  some  U.S. 
aid  is  going  for  road  construction,  pub¬ 
lic  works,  and  the  Yarmuk  irrigation 
canal,  most  of  the  U.S.  special  assist¬ 
ance  actually  maintains  Jordan’s  army. 

Aid  to  liraol.  Sharpest  exchanges 
between  Administration  witnesses  and 
the  committee  came  over  the  proposed 
cessation  of  grant  assistance  to  Israel. 
The  protests  quickly  brought  an  under¬ 
taking  from  the  Administration  to  re¬ 
store  the  program,  which  totalled  $7.5 
million  in  1958  and  1959.  The  issue 
was  first  raised  on  March  25  by  Rep. 
Edna  F.  Kelly  (D)  N.Y.,  and  Rep. 
James  G.  Fulton  (R)  Pa.,  who  then 
appealed  to  the  Department  of  State  to 
reconsider.  When  Assistant  Secretary 
of  State  William  M.  Rountree  returned 
to  testify  on  the  Near  East  program,  on 
April  14,  many  other  Representatives 
entered  the  discussion, 
r  Mrs.  Kelly  asked:  “How  does  Israel 
j  fit  into  your  program  for  military  de- 
l  fense  of  this  area?” 

I  Rear  Admiral  E.  B.  Grantham,  Jr., 
I  of  the  Department  of  Defense,  went 
I  “off  the  record”  to  answer.  That 
\brought  an  indignant  comment  from 
Rep.  Marguerite  Stitt  Church  (R)  III.: 

“I  have  never  so  regretted  the  fact 
that  some  testimony  can  be  given  off 
the  record  as  at  this  moment,”  Mrs. 
Church  said. 

I  “1  personally  feel  that  there  is  more 
/political  significance  in  the  decision  to 
omit  Israel  than  common  sense.  ...  I 
have  personally  seen  the  Israel  army  in 
a  state  of  partial  mobilization  ...  I 
would  certainly  hope  that  if  trouble 
ever  came  in  that  area,  we  could  indeed 

(count  upon  that  army;  and  that  no  idea 
would  ever  be  given  that  we  would  not 
count  on  it,  because  it  might  .  .  .  prove 
to  be  the  most  reliable  source  of  aid  in 
the  area.  Furthermore,  that  army  has 
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already  given  indication  of  its  worth 
and  of  a  fighting  spirit  that  is  based  on  j 
something  more  than  purchase.”  | 

Mr.  Rountree  insisted  that  the  deci-l 
sion  to  end  grant  aid  was  based  on  “a  ] 
purely  economic  and  programming/ 
basis”  and  he  denied  that  it  was  “moti/ 
vated  by  political  considerations.”  I 

He  said  that  Israel’s  needs  could  be 
met  by  development  loans  and  surplus 
foods,  and,  he  continued: 

“Certainly,  our  sincere  interest  in 
continuing  to  help  Israel  and  Israel’s 
great  program  has  in  no  sense  dimi¬ 
nished — it  is  merely  a  question  of  tech¬ 
nical  judgment  as  to  whether  or  not  the 
aid  that  we  believe  we  should  give 
Israel  should  be  in  this  precise  form  or 
in  another  form  more  suitable  to  the 
circumstances.” 

Mrs.  Church:  “Did  it  occur  to  you 
that  such  decision  would  be  interpreted 
as  political,  and  therefore  be  damag¬ 
ing?  Might  not  the  Arab  states  inter¬ 
pret  this  as  indicating  a  change  of  our 
policy  regarding  Israel?” 

Mr.  Rountree:  “Well,  I  think  that 
the  interpretation  of  political  motiva¬ 
tion  would  be  damaging  and  I  would 
regret  it.  Of  course,  our  position  in 
this  regard  has  been  made  clear  to  the 
representatives  of  Israel.  1  believe  they 
know  there  is  no  political  motivation 
intended.” 

Mrs.  Church:  “Well,  I  hope  that  the 
situation  can  be  rectified.” 

Rep.  Leonard  Farbstein  (D)  N.Y., 
said  that  the  decision  was  unwise  be¬ 
cause  of  its  psychological  effect.  The 
Arabs  would  come  to  feel  that  the 
United  States  was  losing  interest  in 
Israel  and  would  intensify  their  boy¬ 
cott  and  blockade.  That  would  create 
unrest  in  the  area. 

Rep.  Hays  said  that  the  Israel  army 
was  the  only  force  that  could  be 
counted  on  in  the  Near  East.  He 
said  that  Israel  should  not  be  penalized 
because  it  has  the  highest  standard  of 
living  in  the  area.  The  Ohio  Congress¬ 
man  said  he  believed  that  the  rulers  of 
the  area  did  not  hate  the  Israelis  as 
people  but  because  “they  are  afraid 
their  people  will  find  out  that  what  has 
been  done  in  Israel  can  be  done  in  the 
whole  area.” 

Rep.  Barratt  O’Hara  (D)  III.,  said 
that  the  Administration’s  action  might 
be  interpreted  as  “a  new  policy  in¬ 
tended  to  sacrifice  Israel.”  For,  he 
pointed  out,  while  terminating  grant 
aid  to  Israel,  the  Administration  was 
increasing  aid  to  Jordan,  and  buying 
new  weapons  and  equipment  for  an 
army  hostile  to  Israel. 

Administration  witnesses,  kept  reas¬ 
suring  the  committee  that  there  was 
no  diminution  of  interest  in  Israel. 

■  Mr.  Rountree  said  that  the  United 
States  had  never  had  a  military  pro- 


Boycott  and  Bias 

May  the  Arabian  American  Oil  Co. 
(ARAMCO)  discriminate  against  hiring 
Jews  in  violation  of  New  York  State 
law  because  of  the  dictates  of  Saudi 
Arabia? 

The  issue  will  be  heard  by  the  State 
Supreme  Court,  June  5.  The  American 
Jewish  Congress  has  appealed  from  a 
ruling  by  the  N.Y.  State  Commission 
Against  Discrimination,  which  ex¬ 
empted  ARAMCO  on  the  basis  of  an 
opinion  by  Assistant  Secretary  of  State 
William  M.  Rountree  that  ARAMCO’s 
operations  in  Saudi  Arabia  would  be 
prejudiced  and  “other  U.S.  interests” 
adversely  affected  if  the  company  com¬ 
plied  with  the  law.  (The  State  Depart¬ 
ment  denied  accusations  that  it  con¬ 
doned  Saudi  Arabian  discrimination.) 

The  organization  charged  that  Saudi 
Arabia  was  interfering  in  internal 
American  affairs  when  it  prohibited 
ARAMCO  from  doing  business  wKh 
any  firm  owned  or  operated  by  Jews. 

Because  of  Saudi  Arabia’s  refusal  to 
admit  Jews,  the  U.S.  excludes  Jews 
from  the  U.S.  armed  forces  personnel 
stationed  at  its  base  in  Dhahran. 

Two  Saudi  Arabian  sheikhs  were 
named  recently  as  members  of  the 
ARAMCO  board  of  directors. 

Recommended  . 

Sen.  J.  W.  Fulbright  (D)  Ark.,j 
Chairman  of  the  Senate  Foreign  Re- 1 
lations  Committee,  on  May  19,  sub-\ 
jected  Ogden  R.  Reid  to  several  hours 
of  the  most  searching  and  critical  | 
examination  on  his  qualifications  to 
become  U.S.  Ambassador  to  Israel.  The 

gram  in  Israel  and  that  Israel  normally 
looks  to  European  countries  for  mili¬ 
tary  supplies. 

“I  am  sure,”  he  said,  “you  will  rec¬ 
ognize  the  substantial  economic  assist¬ 
ance  which  the  United  States  has  pre^ 
vided  to  Israel  and  the  resources  whiclr 
Israel  has  obtained  otherwise  that  has 
made  it  possible  for  Israel  to  meet  its 
requirements  in  all  fields,  including  the 
security  field.” 

Rep.  O’Hara  urged  the  Administra¬ 
tion  to  re-examine  its  position,  Mr. 
Rountree  replied  that  he  had  been 
impressed  by  the  comments  made  by 
the  members  of  the  committee  and  that 
these  comments  would  be  “very  care¬ 
fully  weighed”  by  the  executive 
branch. 

In  later  testimony.  Under  Secretary 
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Chairman  hammered  away  at  Reid’s  ] 
youth  and  lack  of  experience,  but  the  / 
33-year-old  former  ^itor  and  pub¬ 
lisher  of  the  Af.y.  Herald  Tribune  im¬ 
pressed  the  Senate  Committee  because 
he  was  unruffled,  poised  and  forth¬ 
right. 

By  the  end  of  the  day  it  was  ob¬ 
vious  that  Fulbright’s  efforts  to  show 
that  career  diplomats  should  be  pre¬ 
ferred  in  the  Near  East,  and  that  Reid 
would  use  the  post  as  a  springboard  for 
a  political  career,  had  backfired.  Such 
sharp  interrogators  as  Sen.  Wayne 
Morse  (D)  Ore.,  and  Sen.  William 
Langer  (R)  N.D.,  praised  the  N.Y.  / 
ex-publisher.  | 

Under  questioning  by  Sen.  Albert  I 
Gore  (D)  Tenn.,  Reid  paid  tribute  to  ] 
Israel’s  achievement  and  emphasized 
the  significance  of  Israel’s  technical  aid 
program  in  the  underdeveloped  coun¬ 
tries  of  Africa  and  Asia.  He  described 
tiny  Israel  as  a  “giant  schoolroom.”  j 

The  following  week  Reid  received  I 
the  committee’s  recommendation  by  a  I 
vote  of  10  to  4.  The  six  Republicans  \ 
supported  Reid  and  were  joined  by  four  J 
Democrats:  Senators  Morse,  Hubert/ 
H.  Humphrey,  Minn.,  Albert  Gore,) 
Tenn.,  and  Frank  J.  Lausche,  O.  He( 
was  opposed  by  Senators  Fulbright,  \ 
Theodore  F.  Green  (D)  R.L.j^John  F.  i 
l^nnejy  (D)  Mass.,  and  Russell  B.  r 
Long  (D)  La.  Senators  Frank  Church  > 
(D)  Idaho  and  John  J.  Sparkman  (D)  J 
Ala.,  abstained.  Sen.  Mike  Mansfield^^ 
(D)  Mont.,  was  absent. 

of  State  C.  Douglas  Dillon  declared 
that  the  Administration  would  attempt 
to  institute  a  grant  program  for  Israel 
undej^thc^peci^  assistance  category.  . 

^id  to  Igypt.  hyother  testimony,  Mr. '  \ 
mill  iTii  committee  that  U.S.  1 
relations  with  the  UAR  had  improved, 
and  that  while  no  new  funds  were  re-  J 
quested,  the  Administration  intended  to  I 
allocate  $5  million  for  the  UAR  for  ' 
economic  assistance  out  of  funds  voted 
several  years  back.  The  United  States 
had  renewed  participation  in  the  Egyp-  i 
tian-American  Rural  Improvement  / 
Service,  restored  a  CARE  program,  I 
released  frozen  funds,  signed  a  $24 
million  agreement  for  surplus  foods  last  / 
December  (this  was  repeated  last  fort-  / 
night,  bringing  the  total  to  $48  million),  j 
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Propaganda  Change.  Nasser’s  “holy 
war"  against  Communism  has  been 
pushed  to  the  background.  He  had 
been  cautioned  by  Yugoslavia  and 
India  that  they  feared  unexpected  rep¬ 
ercussions  from  their  own  Moslem  mi¬ 
norities  which  total  about  40  million. 

Cairo  has  also  reduced  its  attacks  on 
Kassem,  but  Baghdad  radio  continues 
to  attack  Nasser  as  an  agent  of  imperi¬ 
alism  and  a  betrayer  of  Arab  national¬ 
ism. 

Aswan.  But  the  Cairo-Moscow  ex¬ 
changes  have  not  diminished  the  Soviet 
Union’s  enthusiasm  for  the  Aswan  Dam 
project.  On  the  contrary  Soviet  en¬ 
gineers  have  brought  new  studies  to 
Egypt  showing  that  costs  may  be 
sharply  reduced  and  the  project  speeded 
by  building  open  diversion  canals  in¬ 
stead  of  tunnels  to  control  the  Nile. 

Intagration.  The  Syrian  Higher  Cus¬ 
toms  Council  was  abolished  and  a  uni¬ 
fied  Egyptian-Syrian  Customs  Adminis¬ 
tration  established  in  Cairo  to  speed  the 
absorption  of  the  Syrian  economy.  , 

Cairo  has  decided  to  stop  barter  deals 
in  cotton  in  order  to  encourage  trade 
with  free  currency  areas.  Egypt  needs 
foreign  exchange  to  pay  for  imports, 
the  bulk  of  which  it  gets  from  the 
West. 

This  may  mean  a  curtailment  of  her 
large-scale  barter  trade  for  weapons 
and  other  materials  with  the  Soviet 
bloc,  which  has  been  dumping  Egyptian 
cotton  in  Europe. 

Maw  Invoy.  Avraham  Harman,  44, 
was  named  Israel’s  Ambassador  to  the 
United  States.  He  was  formerly  consul 
general  in  Canada  and  New  York,  and 
a  member  of  the  Israel  U.N.  delegation. 

Jat  Ag*.  The  UN  has  appealed  to  the 
UAR  and  Israel  to  stop  flying  over  each 
other’s  territory. 

Israel  forced  a  Lebanese  airliner  to 
land  at  Lydda  on  May  18  because  it  was 
flying  over  Israel  territorial  waters.  The 
plane,  carrying  27  UN  soldiers  on  leave, 
was  released  after  a  short  delay. 

A  Lebanese  military  photo  recon¬ 
naissance  plane  was  intercepted  over 
northern  Galilee  on  May  27  and  forced 
to  land  at  Haifa. 

Rumblings.  King  Hussein  of  Jordan 
has  jailed  a  former  travelling  com¬ 
panion.  his  Chief  of  Staff  Maj.  Gen. 
Sadiq  Shara'a,  on  suspicion  of  foment¬ 
ing  a  pro-Nasser  plot.  Shara’a  was  in 
the  U.S.  with  the  King  last  March, 
presumably  because  the  King  did  not 
want  to  leave  him  alone  in  Jordan. 

Kuwait  expelled  200  foreign  Arabs 
to  Syria,  Iraq  and  Jordan  for  alleged 
subversion. 

In  feudal  Yemen,  the  Crown  Prince 
Seif  al-lslam  al  Badr  has  been  forced  to 
agree  to  the  formation  of  a  “represent¬ 
ative  council”  of  tribal  sheikhs  to  super¬ 
vise  administrative  affairs. 
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Just  20  years  ago  on  May  17,  1939, 
the  British  government  issued  its  White 
Paper  which  limited  Jewish  immigra¬ 
tion  into  Palestine  to  75,000,  drastically 
restricted  purchase  of  land,  and  doomed 
a  Jewish  state  in  Palestine. 

Now,  20  years  later.  The  Economist, 
May  16,  1959,  leading  British  periodi¬ 
cal  which  sometimes  reflects  the  view 
of  the  British  Foreign  Office,  publishes 
a  special  24-page  supplement  on  Israel 
in  its  second  decade. 

The  change  in  British-lsrael  relations 
is  underlined  by  this  comment: 


t 
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With  Britain  relations  have  recently 
improved  and  are  probably  better  now 
than  they  have  ever  been.  The  Israelis 
put  this  down  to  the  collapse  of  British 
Arab  policy;  the  British  to  the  need 
for  calming  Israeli  nerves.  In  the  past, 
Israel  felt  that  it  never  got  a  fair  hear¬ 
ing  because  of  the  pro-Arab  front  in 
the  Foreign  Office;  now,  so  the  theory 
goes,  this  front  is  cracking  under  the 
strain  of  successive  setbacks  culminat¬ 
ing  in  the  Iraqi  revolution.  Whatever 
the  reasons,  there  is  undoubtedly  more 
confidence  —  and  probably  more  hon- 
ty  —  between  the  two  countries  than 
here  has  been  for  a  long  time.” 
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The  special  section  is  a  'perceptive 
review  of  the  problems,  hopes,  achieve¬ 
ments  and  failures  of  the  last  ten  years. 

One  section,  "Search  for  Friends,” 
reports: 


“The  most  pleasing  development  for 
Israel  is  that  several  backward  coun¬ 
tries  are  now  turning  towards  the  Jew¬ 
ish  state  for  technical  help.  Israel  has 
no  money  to  spare  but  it  does  have 
reserves  of  skill  and  experience  which 
for  political  and  psychological  reasons 
it  is  delighted  to  share.  The  under¬ 
developed  countries,  for  their  part. 
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know  that  there  is  no  danger  of  being  | 
swamped  by  Israel  which  carries  \ 
neither  the  atigma  of  the  colonialist  | 
powers  nor  the  tentacles  of  the  Soviet  < 
Union.  Israel  is  known  to  be  grappling  i 
with  the  same  sort  of  problems  itself,  \ 
its  methods  are  progressive  and  experi-  ! 
mental  and,  an  important  point,  its  { 
specialists  demand  only  one-quarter  of  | 
the  salary  of  an  expert  from  the  United 
States  or  United  Nations." 

o 

In  his  travelogue  of  Mediterranean 
countries  shown  on  NBC-TV,  Sunday, 
May  17,  David  Brinkley  made  this  com¬ 
ment  about  Egypt: 

“Downtown  Cairo  —  a  shiny  new 
cover  over  an  old  and  spoiled  fish. 

“When  Nasser  and  his  friends  seven 
years  ago  drove  out  the  greedy  and  ob¬ 
scene  King  Farouk,  they  exposed  the 
enormity  of  Egypt’s  corruption,  dirt, 
disease  and  ignorance.  What  had 
seemed  to  the  world’s  romantics  to  be 
the  place  to  float  exquisitely  down  the 
Nile  on  a  barge  and  to  dally  on  the 
terrace  at  Shepheard’s  Hotel,  was 
shown  actually  to  be  a  place  where  a 
new  baby’s  life  expectancy  was  37  years, 
where  eight  out  of  10  were  illiterate, 
where  Just  one  parasitic  disease  afflicted 
50  per  cent  of  the  population,  two  per 
cent  of  the  people  got  50  per  cent  of  the 
income,  blind  beggars  clogged  the 
streets,  average  income  was  less  than 
two  dollars  a  week,  major  and  minor 
crookedness  a  way  of  life,  and  where 
—  outside  a  few  cities  —  living  stand¬ 
ards  were  the  lowest  on  earth. 

“Now  there  are  more  schools,  some 
land  reform,  and  the  people  have  been 
led  to  hope.  But  Nasser  after  seven 
years  still  appeals  to  the  street  mobs 
with  the  familiar  tricks  of  the  dema¬ 
gogue  —  hatred  and  abuse  of  for¬ 
eigners,  and  the  fiction  that  the  ail¬ 
ments  of  70  million  Arabs  are  caused 
by  two  million  Israelis. 

“He  also  goes  after  the  flashy  and 
external  symbols  of  progress  —  new 
steel  bridges  for  people  to  ride  across 
on  donkeys  and  to  sail  under  in  ancient 
and  tattered  feluccas  —  a  military  force 
out  of  all  proportion  to  Egypt’s  sixe 
and  income.” 


4 


L  .  ■ 

i 


